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Commentary 30/08/2022

European Commission president Ursula von der Leyen said last night that Russia is likely to completely stop gas supply so Europe needs
to be prepared for a worst case scenario. She further added that more energy savings would be needed to help lower supply issues not
only from Russia but droughts across Europe affecting hydropower and considerably lower nuclear power generation in France. The new
LNG terminal is expected to receive its first cargo on the 8th September. LNG deliveries to the UK are strong over the next month with 11
cargoes heading to UK terminals that will help will supply concerns. Weather in the UK is expected to be slightly more unsettled than the
rest of Europe with windier weather that may increase precipitation.

QOil prices dipped on Tuesday, paring some gains from the previous session, as the market feared that more aggressive interest rates
hikes from central banks may lead to a global economic slowdown and soften fuel demand. EUAs traded sideways for most of Friday
before making a late rally to trim weekly losses to 7.9% as traders complained of a lack of direction, even as energy prices continued to
race to new records while Europe faced the prospect of energy shortfalls this winter. The British Pound's sensitivity to global stock
markets leaves it stuttering against both the Euro and Dollar and only a stabilisation in global market conditions will stop the losses. The
Pound has slumped sharply against both currencies over recent sessions as investors bail out of stocks in fear of further interest rate
hikes at the U.S. Federal Reserve.
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Previous Day
26/08/2022 Change

Power £/MWh 30/08/2022

Last Month
29/07/2022 Change

Last Week
23/08/2022 Change

Day Ahead 520.00 520.00 0.00%
Sep-22 560.00 562.27 -0.40%
Oct-22 620.25 503.11
Nov-22 873.25 927.39
Q4-22 837.50 836.33
Ql-23 862.50 868.75 -0.72%

Winter 22 851.85 852.54 -0.08%

Summer 23 582.48 582.46

Winter 23 583.22 583.33 -0.02%

Summer 24 393.87 393.88 0.00%

Gas Analysis

Previous Day

Gas p/th 30/08/2022 26/08/2022 Change

23/08/2022 Change

Last Month
29/07/2022 Change

Last Week

Day Ahead 500.00 570.00 -12.28%
Sep-22 500.50 640.36 -21.84%
Oct-22 588.50 702.95 -16.28%
Nov-22 861.63 788.03
Q4-22 684.45 788.71
Q1l-23 771.95 629.21

Winter 22 827.08 827.65 -0.07%

Summer 23 726.26 726.37 -0.02%

Winter 23 722.96 723.05 -0.01%

Summer 24 455.39 455.65 -0.06%

Power Annual Prices (£/MW)
800
750
700
650
600
550
500
450
400
350
300
250
200
150
100
50
0

UK Gas - Annual Prices (p/therm)
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